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MEMBER 
AMERICAN iNSTItUTE Of 

CERTIFIED PUBLIC ACCOUNTANTS 

D A U Z AT, B EA LL &  D E B E V EC , C PA s 

A PROFESS IONAL CO R FO R ATION 

NDEPENDEN T AUDITO RS' R EPO RT 

Board of D irectors 
Rapides Senior Citizens Center, lnc 
Pineville, Louisiana 

MEMBER 
SOCIE1W OF LOUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 

W e have audited the accom panying financial statem ents of Rapides Senior Citizens Center
, Inc., (a 

non-profit, quasi-public organization) as of and for the year ended June 30, 2002. These financial 
statem ents ar e the responsibility of the Center's m anagem ent. Our responsibility is to express an 
opinion on these finan cial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards in the U
.S. and 

the standards applicable to th e finan cial audits contained in Government Auditing Standards
, issued 

by the Com ptroller General of the United States. Those stan dards require that we plan and perform 
the audit to obtain reasonable assurance about whether the general purpose financial statem ents are 
free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the general purpose financial statem ents. An audit also includes 
assessing the accounting principles used an d significan t estim ates m ade by m an agem ent

, as w ell as 
evaluating the overall general purp ose financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly
, in all m aterial respects, the 

financial position of Rapidcs Senior Citizens Center
, Inc., as of June 30, 2002, and the chan ges in 

its net assets an d its cash flow s for the year then ended in conform ity w ith generally accepted 
accounting principles. 

In accordan ce w ith Government Auditing Standards', we have also issued our report dated Decem ber 
23, 2002, on our consideration of the Center's intern al control over financial reporting and our  test 
of its com plian ce with certain provisions of law s

, regulations, an d contracts. 
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Our audit was m ade for the purpose of form ing an opim on on the finan cial statem ents taken as a 
whole. The additional infon'nation as listed in the table of contents is presented for purposes of 
additional analysis and is not a required part of the financial statem ents of the Rapides Senior 

Citizens Center, Inc. Such information has been subjected to the auditing procedures applied in the 
audit of the financial statem ents an d, in our opinion, is fairly presented in all m aterial respects in 
relation to the finan cial statem ents taken as a whole. 

Certified Public Accountan ts 
Decem ber 23, 2002 



RA PIDES SENIO R CITIZEN S CEN TER , IN C 
STATEM ENT O F FIN AN CIAL PO SITIO N 

June 30, 2002 

CURREN T A SSETS 
Cash and Cash equivalents 
Grants Receivable - Cenla A AA 
Other Receivables 
Prepaids 

Total Current A ssets 

PROPERTY AND EQUIPM ENT 
Furniture and equipm ent 
Less: Accum ulated depreciation 

N et Property and Equipm ent 

TO TAL A SSETS 

A SSETS 

LIABILITIES AND N ET A SSETS 

CURRENT LIABILITIES 
Bank Overdraft 
Accounts payable 
Payroll w ithholdings 
Com pensated absences payable 

Total Current Liabilities 

NET ASSETS -UNRESTRICTED 

TO TA L LIAB ILITIES AND NET A SSETS 

$ 111,110 
10,849 
4,818 

171 

126.948 

126,358 

(107,170) 
19,188 

2,568 
8,362 
2,325 
6.293 
19,548 

126,588 

$ 146.136 

The accom panying notes are an integral part of the finan cial statem ents. 
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RA PIDES SEN IO R CITIZENS CENTER, IN C. 
STATEM ENT O F CASH FLOW S 
Y EAR ENDED June 30, 2002 

CA SH FLO W S FRO M  O PERA TIN G A CTIVITIES 
Change in net assets 

Adjustments to reconcile chan ge in net assets 
to net cash provided by operations: 
Depreciation 
Changes in operating assets and liabilities: 
Accounts receivable 
Accounts payable 
Payroll w ithholdings 
Bank overdraft 
Prepaids 

NET DECREA SE IN CASH 

CA SH , BEG IN NIN G O F YEAR 

CASH , END O F YEAR 

$ (59,636) 

14,932 

6,113 
874 
774 

2,568 

(171) 

(34,546) 

145,656 

$ 111~110 

ADDITIONAL REQUIRED DISCLOSURES: 
1. The Center considers all highly liquid investm ents with a m aturity of three m onths or less 

when acquired to be cash equivalents. 
2. N o incom e taxes w ere paid during the year. 

The accom panying notes are an integral part of the finan cial statem ents 



RAPIDES SENIO R CITIZENS CENTER , IN C. 
June 30, 2002 

NO TES TO FINANCIAL STATEM ENTS 

NO TE 1 NATURE O F A CTIVITIES AN D SIGNIFICAN T ACCO UNTIN G PO LICIES 

The Rapides Senior Citizens Center was created in 1973 and has grown into 13 sites 
located throughout Rapides Parish. The Center services the needs of the elderly by 
being a com m unity focal point on aging. The elderly residents of the parish participate 
in activities that enhance their dignity, support their independence, an d encourage their 
involvement in their community. The Center serves as an advocate for the senior 
citizens of Rapides Par ish by identifying gaps in serv ices and seeking to m ake needed 
services m ore accessible and acceptable to the elderly. Services include sponsoring 
Olym pic gam es for the elderly, providing congregate nutritional m eals, and providing 
recreational activities such as exercise progr am s as well as arts and crafts. V olunteers 
are very im portant to the Center an d ar e utilized to the fullest extent possible. 

The corporation is organized on a non-stock basis under the authority of the provisions 
of Louisiana law, particularly LA R.S. of 1950, Title 12, Section 201-269, as am ended. 

The financial statem ents axe presented in conform ity with the provisions of Statem ent 

of Financial Accounting Standards (SFAS) No, 117, Financial Statements of Not-for- 
Profit Organizations'. Under those provisions, net assets and revenues, gains, and 
losses are classified based on the existence of absence of donor-im posed restrictions 
as follows: 

Unrestricted net assets - Net assets that are not subject to 
donor-im posed stipulations. 

Temporarily restricted net assets - Net assets subject to donor- 
im posed stipulations that can be fulfilled by actions of the 
Center pursuant to those stipulations or that expire by the 
passage of tim e. 

Permanently restricted net assets - Net assets subject to donor- 
im posed stipulations that they be maintained perm anently by 
the Center. 



NO TE 1 

RAPIDES SENIOR CITIZEN S CEN TER , IN C. 
June 30, 2002 

NO TES TO FINANCIAL STA TEM ENTS 

(Continued) 

NATURE O F A CTM TIES AND SIG NIFICANT ACCO UN TING POLICIES 

(Continued) 

All of the Center's net assets were considered unrestricted for the fiscal year ended 
June 30, 2002. It is the Center's policy to report donor-restricted revenues whose 
restrictions are m et in the sam e reporting period as un restricted support and revenues

. 

Basis of Accounting 

The financial statem ents of the Center have been prepared on the accrual basis. 

Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect the reported am ounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the finan cial statem ents and the reported am ounts of 
revenues and expenses during the reporting period. Actual results could differ from 
those estim ates. 

Accounts Receivable 

Accounts receivable are char ged to expense when they becom e uncollectible. In the 
opinion of m an agem ent, all accoun ts receivable at June 30, 2002, were collectible

, and 
an  allowan ce lbr doubtful accounts was not considered necessary. 

Contributed Services 

The Center receives contributed services from its board m em bers and from num erous 
com m un ity individuals who assist in various program s. Other donated services are 
reflected at their fair m arket value. The Center pays for m ost services requiring 
specific expertise. 



RA PIDES SENIO R CITIZEN S CENTER, IN C. 
June 30, 2002 

NO TES TO FINAN CIA L STATEM ENTS 

(Continued) 

Property and Equipm ent 

All purchased fixed assets are stated at historical cost of estim ated historical cost if 
actual historical cost is not available. Donated fixed assets ar e stated at their estim ated 
fair m arket value on th e date of donation. 

Depreciation is provided in the financial statem ents over estim ated useful lives on a 
straight-line basis. The following estim ated useful lives are generally used: 

Buildings 
Furniture and equipm ent 

40 years 
5 to 15 year s 

Expenses for additions, major renewals, and betterments are capitalized and expenses 
for m aintenance and repairs are charged to operations as incurred. 

Incom e Taxes 

The Organization qualifies as an  exempt organization under Section 501 ~ (3) of the 
Intern al Revenue Code as is treated as a publicly supported orgartization not classified 
as a private foundation. 

N O TE 2 FUNDIN G PO LICIES AND SO UR CES O F FUND S 

The Center receives its m onies through various m ethods of funding. Senior Center 
funds are received based on a predeterm ined unit cost up to one tw elfth of the grant 
am ount per m onth. Revenues are not recognized until actual un its ar e perform ed. 

The Center receives ad valorem taxes collected by the Rapides Parish Police Jury 
specifically designated for the elderly in the Parish. The Center also encourages and 
receives contributions from clients to help offset the costs of program s. 

Senior Center Proff am  - The Seni or Center Program  is used to account for the 
adm inistration of Senior Center Progr am funds appropriated by th e Louisian a 
Legislature through th e Govern or's Offi ce of Elderly A ffairs, to th e Cenla Area 
A gency on Aging, which ftm ds the Center on a predeterm ined unit cost 
reim bursem ent basis up to the contract am ount. 



RAPIDES SENIO R CITIZEN S CENTER , IN C. 
June 30, 2002 

NO TES TO FINAN CIAL STA TEM ENTS 

(Continued) 

NOTE 2 FUNDING POLICIES AND SOURCES OF FUNDS (Continued) 

Title lIl- C-1 Congreeate M eals Program  - Title III- C-1 funds are provided 
by the United States Departm ent of H ealth and H um an Services through the 
Louisiana Govern or's Offi ce of Elderly Affairs, to the Cenla Area Agency on 
Aging, who funds the Center on a predeterm ined unit cost reim bursem ent 
basis up to the contract am ount. 

N O TE 3 ACCO UNTS RECEIVABLE 

Accounts receivable at Jun e 30, 2002, consist of reim bursem ents for services provided 
un der the follow ing program s: 

Grants Receivable - Cenla AAA 
Title III C-I 
Senior Center 

Total 

Other Receivables 
Horizons Independent Living 

Total Receivables 

$ 3,128 
7,721 
10,849 

4,818 

$ 15.667 



RA PIDES SENIOR CITIZEN S CEN TER, IN C. 
June 30, 2002 

NO TES TO FINAN CIA L STATEM ENTS 

(Continued) 

NOTE 4 PROPERTY AND EQUIPM ENT 

A sum m ary of changes in property and equipm ent and accum ulated depreciation at 
June 30, 2002, follow s: 

Furniture and 
equipm ent 

Balan ce 
6/30/01 

$126,358 

Less-A ccum ulated 

Depreciation (92,238) 
N et $ 34.120 

A dditions 

$ 

(14.932) 
$ (14.932) 

Balance 
6/30/02 

$126,358 

(107.170) 
$19.188 

Depreciation on property and equipment totaled $14,932 for the current year 

N O TE 5 CO M PEN SA TED ABSENCES 

Accrued annual leave as of June 30, 2002, was estimated to be $6,293. Employees earn 
annual leave at varying rates per m onth based on years of service. The maxim um  am ount 
of annual leave an em ployee m ay accum ulate is based on tw o year s, varying according to 
the current length of service. Any leave balan ce in excess is reduced without 
com pensation at the end of each June 30th. Upon separation of service em ployees can 
vest in annual leave up to an am ount equal to two weeks of com pensation. 

Sick pay benefits are earned at the rate of one day per m onth . Theses benefits accrue and 
accum ulate to a m axim um  of 120 days. However, these are non-vesting accum ulating 
benefits and, therefore, the liability is not recorded in the financial statem ents. 

N O TE 6 CO LLATERA LIZATION O F BANK  DEPO SITS 

The Center considers cash in operating bank accounts, cash on hand, and certificates of 
deposit to be cash and cash equivalents. The total am ount of deposits in financial 
institutions at June 30, 2002, was $121,794. All deposits were insured against loss by 
the Federal Deposit Insurance Corporation (FDIC). 



RA PID ES SENIOR CITIZEN S CEN TER , INC. 
June 30, 2002 

N O TES TO FIN AN CIAL STATEM ENTS 

(Continued) 

NO TE 7 PRO PERTY TAX FO R TH E ELDERLY 

The voters of Rapides Parish approved a 1 m ill, 10 year, property tax for the elderly of 
the Parish on N ovem ber 4, 1986, to be collected and distributed by the Rapides Parish 
Police Jury. The Police Jury divides these taxes between four Rapides Parish agencies 
which provide services to the elderly, one of them being the Rapides Senior Citizens, 
Center, Inc. The due date for paym ent of th e taxes is Decem ber 31, of each year, and 
they becom e delinquent on that day. Therefore, the Rapides Senior Citizens Center, Inc., 

receives the majority of the taxes in March following the year of assessment. The portion 
distributed to Rapides Senior Citizens Center, Inc., is $37.2881% of all taxes collected. 

N O TE 8 JU DG EM EN TS, CLAIM S, AND SIM ILAR CON TIN GEN CIES 

There is no litigation pending against the Center at June 30, 2002. Furthem aore, the 
Center's m anagem ent believes that any potential law suits would be adequately covered 
by insurance. 

The Center receives support from  various Federal and State grant program s which are 

subject to final review and approval as to allowableness of expenditures by the respective 
grantor agencies. Any settlem ents or expenses ar ising out of a final review are recognized 
in the period in which agreed upon by the agency and th e Center. A lso, it is 
m anagem ent's opinion that any audits by the grantor agencies would not produce 
disallowed program  costs an d liabilities to such an extent that they would m aterially affect 
th e Center's finan cial position. 

NO TE 9 CON CENTR ATION S O F REVENUE 

The Center receives the majority of its revenue from contracts with Cenla Area Agency 
on A ging, Inc. If significan t budget cuts are m ade at the federal an d/or state level, the 
am ount of the funds contracted by Cenla Area Agency on A ging, Inc. could be reduced 
significantly, resulting in an  adverse im pact on the Center's operations. M an agem ent is 
not aware of any actions that would adversely affect the am ount of funds the Center will 
receive in th e next fiscal year. 
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RA PIDES SENIOR CITIZEN S CENTER, INC 
June 30, 2002 

N O TES TO FINANCIAL STATEM ENTS 

(Continued) 

N O TE 10 H O USING DEV ELOPM ENT 

In December 1998, the Rapides Senior Citizens Center, Inc. form ed a non-profit 
corporation, the Horizon Independent Living Corp., under section 50l(C)(3) of the 
Internal Revenue Code to develop and m an age an elderly housing com plex. The Rapides 
Senior Citizens Center, Inc. will not benefit from  the earnings nor be liable for any 
obligations of the Horizon Independent Living Corp . The Seni or Citizens Center 
advanced $4,818 to the Horizon Independent Living Corp . for various start-up costs. The 
Senior Citizens Center expects these funds to repaid at the com pletion of construction. 
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MEMBER 
.KM[ RICAN li~ TITUT[ Of 
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MEMBER 
SOC{ETY OF LOUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 

REPO R T O N CO M PLIANCE AND O N INTERN AL CO NTRO L O VER FIN ANCIAL 
REPO R TIN G BA SED O N AN AUDIT O F FIN AN CIAL STATEM ENTS PERFO RM ED 

IN A CC O RD AN CE W ITH GO VERN M EN TA UDITIN G STAN DA RD S 

Board of D irectors 
Rapides Senior Citizens Center, Inc 

W e have audited the general purpose financial statem ents of Rapides Senior Citizens Center, Inc. 

(a non-profit organ ization) as of and for the year ended June 30, 2002, and have issued our report 
thereon dated Decem ber 23, 2002. W e conducted our audit in accordance w ith generally accepted 
auditing standar ds in the U .S. and the standards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 

C om pliance 

As part of obtaining reasonable assurance about whether the Center's financial statem ents are free 
of m aterial m isstatem ent, we perform ed tests of its com pliance with certain provisions of laws, 
regulations, contracts an d grants, noncomplian ce with which could have a direct and m aterial effect 
on the determ ination of finan cial statem ent am ounts. However, providing an opinion on com plian ce 

with those provisions is not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed no m aterial instances of noncom pliance that are required 
to be reported under Governm ent Auditing Standards. 

Internal Control O ver Financial Reporting 

In planning an d perform ing our audit, we considered the Council's intern al control over financial 
reporting in order to determ ine our auditing procedur es for the purpose of expressing our opinion 
on the financial statem ents and not to provide assuran ce on the internal control over financial 
reporting. Our  consideration of the intern al control over finan cial repotting that m ight be m aterial 
weaknesses. A m aterial weakness is a condition in which the desing or operation of one or m ore of 
the internal control com ponents does no reduce to a relatively low level the risk that m isstatem ents 
in am ounts that would be m aterial in relation to the financial statem ents being audited m ay occur 
and not be detected within a tim ely period by employees in the norm al course of perform ing their 
assigned functions. W e noted no mattters involving th e intern al control over finan cial reporting an d 
its operations that we consider to be m aterial weaknesses. 
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This report is intended for the inform ation of the Board of Directors, m anagem ent and federal 
aw arding agencies, and pass-through entities. H owever, this report is a m atter of public record and 
its distribution is not lim ited. 

Certified Public A ccountan ts 
D ecem ber 23, 2002 
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RAPIDES SENIOR CITIZENS CENTER, INC. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Y ear Ended June 30, 2002 

W e have audited the financial statem ents of Rapides Senior Citizens Center, Inc. as of and tbr the 
year ended Jun e 30, 2002, and have issued our report thereon dated Decem ber 23

, 2002. W e 
conducted our  audit in accordance with generally accepted auditing standards and the standards 
applicable to finan cial audits contained in Governm ent Auditing Standards'

, issued by the 
Comptroller General of the United States. Our audit of the financial statem ents as of June 30, 2002 
resulted in an unqualified opini on. 

Section 1 Sum m ary of A uditor's Reports 

a. Report on Internal Control and Com pliance M aterial to the Finan cial Statem ents 

Internal control 

M aterial W eaknesses D Yes [] No Reportable Conditions []  Yes [] No 

Com plian ce 

Non Compliance M aterial to Finan cial Statements [] Yes [] No 

Section II Financial Statem ent Findings 

There w ere no financial statem ent findings or questioned costs 
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RA PIDES SEN IO R CITIZENS CENTER , IN C. 
SCH EDULE O F PRIO R YEAR FIND ING S 

For the Year Ended June 30, 2001 

SECTIO N 1 INTERNAL CONTRO L AND CO M PLIANCE M ATERIAL TO TH E 
FINAN CIAL STATEM EN TS 

2001-01 C ollateralized Bank Deposits 

The Rapides Senior Citizens Center, Inc. receives tax revenues through the Rapides Parish Police 
Jury and deposits them  in a dem and account at Hancock Bank. At June 30, 2001, the balaaace of 
accounts at Han cock Bank exceeded the $100,000 limit of insuran ce provided by the Federal Deposit 
Insuran ce Corporation. These deposits are classified as comm ercial deposits to receive a nigher rate 
of return; however, the bank does not collateralize th e excess deposits unless they are classified as 

public funds an d are subject to risk of loss. 

2001-01 A ction Taken 

The Rapides Senior Citizens Center, Inc. established an  account at a different bank and ensur ed th at 
deposits at finan cial institutions did not exceed FD1C lim its for risk of loss purposes. 
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